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The economic analysis and necessity of transaction of
pollution discharge license

JIA Ai-ling
(Research Institute of Environmental Law Zhejiang Foresiry College, Lin an 311300 Zhejiang, China)

Abstract. The transaction of pollution discharge licenses is.an. economic stimulating method based on market: The
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seller s economical return from selling the rest valid term of pollution discharge license is a kind of market
compensation because it is helpful to reduce the environmental external diseconomics. While the other party (the
customer) pays for the pollution discharge license because the wst of reducing pollution is too high. The cost of the
licence is actually the price of external diseconomics. So, the transaction of pollution dischawge license is very
important to realizing the internalization of exteriority, applying environmental potection technology and promoting
the industrialization of environmental pwotection. In order to implement the transaction system of pollution dischage
license smoothly, it $ necessary to build supplementary mechanisms such as pollution dischawge license controlling
environmental capacity, pollution dischaging targets with certain prices and the combined adoption of economic

methods and the transaction of pollution discharge license. [Ch, 6 ref.]
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