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Causes and countermeasures for forestry credit
financing difficulty

TAO Bao-shan's SHI Dao-jin', HAN Guo-kang’s LIU Hai-ying’

(1. School of Economics and Management, Zhejiang Foresty College, Tin’ an 311300 Zhejiang, China;
2. Financial Office, Forestty Depariment of Zhejang Province, Hangzhou 310020  Zhejiang, China)

Abstract: Great progress has been made in forestry construction in China in recent years, but the problem of fund

shortage is also prominent. It is concluded that the high cost of capital transaction caused by asymmetric infomation

is the key reason of forestry financing difficulty, and mortgage loan on forest ownership is an effective solution to the

poblem. Taking Zhejiang Province as an example, by analyzing the marketization level, forest resources, system

of policies and regulations, and professional cooperative organizations and credit system, we draw a conclusion that

the conditions for mortgage loan on forest ownership have been basically met in Zhejiang Province, and the work

should be done gradually under the leadership of the government and good cooperation of different departments.
[Chy, 14 ref.]

Key words: forest economics; credit financing; asymmetric information; morigage loan; Zhejiang Province



